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UNCLASSIFIED POSS DUPE 
PAGE 01 ISLAMA 01942 261000Z 
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ACTION NEA- 12 

INFO OCT-01 EUR-25 ISO-OO AID-20 CIAE-00 DODE-OO PM-07 
H-03 INR-10 L-03 NSAE-00 NSC-10 PA-04 RSC-01 PRS-01 
S PC-03 SS-20 USIA-15 SAM-01 COME-OO EB-11 FRB-02 
TRSE-00 XMB-07 OPIC-12 CIEP-02 OMB-01 AGR-20 DRC-01 
/192 W 

038580 

R 2607 10Z FEB 74 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 3493 
INFO AMEMBASSY PARIS 

UNCLWS ISLAMABAD 1942 

E.O. 11652: N/A 
TAGS: EAID, PK 

SUBJ: FRENCH ECONOMIC ASSISTANCE TO PAKISTAN 
REF: ISLAMABAD 1237 

1. FEB. 25 EDITIONS MOST PAK NEWSPAPERS CARRIED ACCOUNTS 
OF SIGNING OF AGREEMENTS JAN. 24 TO PROVIDE FRANCS 1 10 
MILLION (APPROXIMATELY $22 MILLION) OF ECONOMIC ASSISTANCE 
FROM GOF TO GOP PLUS 5,000 TONS OF WHEAT AS FLOOD RELIEF. 

2. OLIVIER LOUIS, FRENCH EMBASSY COMMERCIAL OFFICER, GAVE 
EMBOFF FOLLOWING DETAILS RE ABOVE ECONOMIC ASSISTANCE: 

(A) FRENCH TREASURY WILL FURNISH FRANCS 55 MILLION AT 
THREE PERCENT INTEREST FOR 25 YEAR INCLUDING FIVE YEAR 
GRACE PERIOD. 

(B) FRENCH BANKS WILL PROVIDE FRANCS 55 MILLION CREDIT 
AT EIGHT PERCENT INTEREST FOR TEN YEARS. 

(C) TOTAL OF FRANCS 1 10 MILLION WILL BE DIVIDED SO AS 
TO PROVIDE FRANCS 75 MILLION IN PROJECT ASSISTANCE AND 
FRANCS 35 MILLION FOR IMPORTATION OF COMMODITIES, RAW 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ISLAMA 01942 261000Z 
MATERIALS AND SMALL EQUIPMENT. 

CD) GOF WILL ALSO FURNISH GRANT OF FRANCS ONE MILLION 
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AND 5,000 TONS OF WHEAT AS FLOOD RELIEF. 

COMMENT: WITH A 10 PERCENT DISCOUNT RATE, FRANCS 1 10 
MILLION CREDIT WOULD HAVE GRANT ELEMENT OF APPROXIMATELY 
32 PERCENT. 

BYROADE 


UNCLASSIFIED 


NNN 
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